




It is often the case that it is one director that deals with the insurances and others 
within the business are not aware of the need to disclose past trading, financial 
and criminal history. 

We periodically urge all our clients to review and ensure they accurately disclose 
anything they may think is of relevance. New directors can be appointed at any stage 
during a policy and therefore the need to be vigilant is an ongoing one. 

Why does it matter to insurers? ) 
There are a few reasons insurers will give as to why this information is relevant and often 
these centre around concerns over the credit risk a client poses and what they refer to as 
'Moral hazard'. This just basically means they want to make sure that everyone they deal 
with is of good character and when there is adverse financial trading history, they want 
to establish that the entity/directors they are providing cover have acted in correct 
manner. 

ill my cover be cancelled if I declare something? ) 
Our experience is that most insurers will just enquire to the 
circumstances and note their files. 

There are however some insurers that will not provide cover 
for any companies with directors who have had previous 
liquidations or any criminal history. 

In any case, it is best to discover all this before a claim as most of the time it is easy for 
insurers to delve into the past whilst dealing with a claim and use it as a reason to ulti­
mately avoid paying a claim. 

What should you do next? 

If you discover anything that you need to declare, please let us know immediately, 
we are here to help you and will find a solution. 

If you are in any doubt, please contact your account executive or broking team. 
You cannot be accused of over declaring and we will be on hand to guide you 
through what needs to be declared and what doesn't. 
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